■ ' ' ' SSCRST 

Approved For Release 2003/11/04 : CIA-RdP80B01676R004200090029-8 

displeasure at haphazard planning T?y Indian officials* He 

and K“ again in June 1957 when they visited Finland, and accon?)anied 
Klirushchev to Budapest in April 1958c 

The si?)port given hy Serov to Khrushchev during two tid-als of 
strength appear to have nade Serov’s position secure for the time being <, 
During the e3q>u3.sion of the “anti-Party" group of Malenkov, Molotov, 
Kaganovich, and Shepilcrv in July 195?a Serov is reported to have stood 
by Klirushchev, supporting him in debate within the Central Committee* 
Later, in October, Serov played a leading role in the ouster of Marshal 
Zhukove It is reported that earlier Zhukov had reccranended Serov's 
removal as chairman of KGB. In view of the friction supposed to have 
existed between them as far back as their service in Berlin, the story 
that Serov, resenting Uie curtailment of pol5.ce controls in the Armed 
P'orces and Zhukov's increasing prestige, in turn recommended to Khrushchev 
that Zhukov be dismissed appears to have some plausability. 

During his career, Serov has received the usual honors accorded a 
successful Soviet official « In the recent period these have included 
promotion to full General (August 1955)* thus making him senior police 
officer in military rank, a fourth Order of Lenin on his 50th biirthday 
(November 1955 )» and election as full member of the GPSU Central Committee 
at the 20th Party Congress (February 1956). In »ldltion, he has held 
many elective offices, including those of d^uty to the Supreme Soviets 
of the USSR (19h6 and 1958) and ESFSR (1955)* and the Ifoscow City Soviet 
(195U). In his capacity as legislator, Serov was reported in May 1957 
to be participating in work on the draft of a new law entitled "Basic 
Legislative Mnciples of the JudicieGL System of taie USSR." 
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ii £x»cutive RaobHOr 


SIIBJ3ECT; 


<j33® Xki^r Secreteay of 
Finland's EocacwBJtc Sltwasfcim 


X. I a .1 emn you a» 
toofcETouaa of Finland', 

tem ia®, M^litfrtad W tb. laeart Tlalt ^ 
ttaa DUector at tte Bank e* 

a QOO.«X 5 loan. ^Sam caffstaat CIA «sfeliaefe« of tl» 

rnisaixm Co»«rnP8nt’e policy s«0ard to IMs i»qia»s*. 

2 , xott, of courso, e*« as tm^mx m im 
f icatioa of Soviet eccsxaalc pressure on Flslana, 

K«d«^*s recent 

oST® cf a $00,0 00,000 ^ inm- * 

iTicMQfilxKly de^M«rt» efforts to preserve t»eir ccon^c . 

inrStmi ^S^dllly to ®«nu. iBwa^t oapi« 

ii.mrit aa.lorl-tor erf ti» FiBB» «. aatanally vary realactant to 

The gsesE saooriTy «» ^ gs«ertrfi 4 i« alsee tlwff raelize 

anewt mrB. aoal. controX 

that to do BO is to jdnoe thaoi^eM ^leasin^^ 

c£ the USSR ecancBdoally — Ifoited 

efl^ altamati™ U to B at ^ 

stat^. onr rUiw* fiaHtaw to mcaxxsLo u.v 

of ensia in FU^and’a 

Bdeixt veil he a decisive fwstcar In i^ ^ 

Ifflod's ftsfasre eoonooic and political aevsiap 9 ari 6 . 

3. I fhlly ea©reci«te -tSje severe prctoleMB taiat haro 

created for the DflpBfftaaiit hy the resmt is 

avallahle for foreign assistance, at sbct tlae tgist the^ l 

caapetltiOB froa all ower «» eo^ ee 

Bcneti«ae^, It la ois^w 
tl«lsr aipUcatloa cf JHasrican eccoo^c ^tstance 

\:o 2M have saore clsax-cut psa^?ecxs ca 

frlmdlv mvmxesmit. the coatimwd welfare asd ind<®end^ce exf 
\*ldh^ cf high laiesrest to and of direct relation t«> the security 

of the Ihiitoa Static. 
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4. I late tte ttese ^ ^ 

'b«ocaiee I'fe *fcJisrfe iJtteiilaiwwe assoMraBte* tias 

ijmXlcatl?*# sf ■Sss caaapQH^ *ooBOTtc ift 

fe« Q*Ks jari yc»i laiKPt ’?4*a<‘ ta 

siSTlvliig. St teeisfcoii ®i ISisift saidsfeeir* 




tj. r. 
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! Executive Rc-gi:.'iy 


MtM)RAfiQ3UH FOR: 'fbe tSaeier Secretary of State 

caJBJECT: FlJttlaud'# Beodioiaic Situation / 


1. I aet aware that ym are thorca:^^ faraillar with the 
background of Finland 'a preaent ecoiKsad^ dlfficultica, %&leb have 
been faigh-H^ted by the recent viait/to ¥aahlj^t<ai of 
Director of the Bank of Finland to attcaapt to negotiate a 
$3 o!So,OOU loan. 'Ifee curr«xt CI^ eat mate of the aeriaisneea of 
this eituatlon sight be of asala^ance to you in deter»lnii« the 
U. S. Gover®BMSrt;’8 policy with ^^egard to thla reqi^st . 

2. In our view, the failure of tl^ U« S. Gorerm^nt to 
respond to this Finalah iW»Bt, at this *o«ent of criaia in 
FinlJind's post-war econcq^c affadrs, sight well be a decisive 
factor In an unf arorabl^ turn for Fi nland ’a future cconoaic and 
poiiticaal <hrvelojBent./ You, <tf cmrse, Mre aa faatiiiar ^ ^ 
vith the iateasif icaMon of Boviet ecoBoaic preaaure on Finland, 
which culJElnated du y in g President SekkciBen'B recent visit to 
Moscow in the tJovifft offer of a 500,000,000 ruble loan- A Jiey 
element In the Fl^bs* increasingly desperate efforts to preserve 
their econcttic ^ability is of course their ability to 
invest»mt capital fron ideroad. She great M^ority of the Finns 
are mturally,Ar«*y reluetsart to accept iarjse scale assistance 
froa the Soviets, since they r^Hne that to do so is to place 
thcBBelves iacreaaligly under control of the tBSH ecoa»icaily 
and, uitlagtely, politically. The cmly apparent alternative ia 
to get this assistance frca the United States. 

3 , I fully appreciate the severe probleas that have been 
created for the fiepartawnt by the recent cartaiiaent of funds 
available for foreigh assistance, at the sarae tim th at th ere is 
ifiounting cca^ctition fron aU over the world for the remlnlng 
funds available. Honethelees, it is our view that there are few 
cases idiere the timely application of Jijaerican ecxmceiic aasiatwice 
would have more clear-cut poroapects of over-all bei»f it to a 
frieiwily coctluuftd welfare and Independence of 

which Is of interest to and of direct relation to the security 

of tim United States. 
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k, I t9km the liberty odT exfx%seliig these to you 

beceuae it eppeNurs tlutt aa iatelligesce assessBapiit of the 
ttE^pIicatlcoffi of the current ecoaoBlc crisis Isr'Finlsnd will 
inevitably foi» e®e part of the picture you laufit vl«r m 

^rivli^ at a (Seclsion (m this natter. . 


C. P. CfflSLL 
Qemral, t^SAF 
Acting Di»ctor 


cc: DDCI 
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